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1. Report Purpose 

1.1. Consider the Scottish Funding Council’s 2015-16 accounts direction for GCRB. 

2. Recommendations 

2.1. The Committee is invited to note the Scottish Funding Council’s 2015-16 accounts 
direction for GCRB attached to this report.  

3. Scottish Funding Council 2015-16 Accounts Direction for GCRB 

3.1. Each year the SFC publish an accounts direction.  This document outlines the disclosures 
the SFC would like to see in the Annual Report and Accounts. It also provides some 
technical advice on how certain items should be accounted for.  

3.2. The Accounts Direction for GCRB’s 2015/16 and associated guidance notes are provided 
as an Annex to this report.  

3.3. Members will also be aware that there is significant change to the way in which the 
College sector prepares its accounts as a result of the re-classification of Colleges (which 
creates a need to comply with the Central Government Accounting Framework (FReM)) 
and the move to Financial Reporting Standard (FRS) 102.  

3.4. In respect of FRS 102, this is essentially a single accounting standard which replaces all 
other extant accounting standards and is based on International Financial Reporting 
Standards. The document itself is circa 350 pages in length and is available on request 
from GCRB management or from the internet at: www.frc.org.uk 

3.5. GCRB’s accounts direction requires GCRB to comply with the 2015 Statement of 
Recommended Practice: Accounting for Further and Higher Education (SORP) in 
preparing their annual report and accounts.  The direction also requires GCRB to comply 
with the Government Financial Reporting Manual 2015-16 (FReM) where applicable. 

http://www.frc.org.uk/
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3.6. The cover letter for GCRB’s accounts direction makes reference to the potential that 
GCRB may have to prepare consolidated financial statements.  This matter is considered 
in more detail in a separate agenda item. 

3.7. The Accounts Direction outlines some of the priorities for the Annual Report which 
include the statement on Corporate Governance, increased transparency in respect of 
pay and pensions (particularly for higher paid staff) and the content of the Performance 
Report (which replaces the Operating and Financial Review). 

3.8. The External Audit of GCRB’s accounts will seek to ensure that these comply fully with 
the requirements of FRS102.  

4. Risk Analysis 

4.1. No new risks are identified as part of this report. 

5. Legal Implications 

5.1. GCRB’s annual report and accounts must be prepared in accordance with all relevant 
legal and regulatory requirements, including the Scottish Funding Council’s Accounts 
Direction.  

6. Financial Implications 

6.1. No new financial risks are identified as part of this report. 

7. Regional Outcome Agreement Implications 

7.1. There are no specific implications for the 2015-16 Regional Outcome Agreement. 
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